FUJITSU BOSSES' PAY CUT

THE AUSTRALIAN
29 NOVEMBER, 2005

FUJITSU President Hiroaki Kurokawa will have his salary cut by half
from December to May, after a computer system the company sold to the
Tokyo Stock Exchange malfunctioned and forced the world's second-
biggest exchange to halt trading on November 1.

Six other executives will have their pay cut 10 to 25 per cent, the
company announced last week.

The Tokyo exchange, the world's second largest by value of companies
listed, suspended trading for most of November 1 after an upgrade to
handle an increase in transactions caused a breakdown in its computer
system.



Corporate executive vice-president Michiyoshi Mazuka, in charge of
Fujitsu's systems business, and corporate senior vice-president Koichi
Hironishi, in charge of the financial systems business, will take 25 per
cent pay cuts for six months.

Financial systems vice-president Yoshifumi Mita will take a 10 per cent
pay cut over the same period.

Corporate executive vice-presidents Masamichi Ogura, Toshihiko Ono,
Chiaki Ito will take 10 per cent pay cuts for three months and chairman
Naoyuki Akikusa will voluntarily return half of his salary to the company
for six months.

Tokyo Stock Exchange announced also its president, Takuo Tsurushima,
would have his salary cut by half for six months because of the
malfunction.

Bloomberg
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Retailer shuts
chain stores

From our New Yark bureay
ANT Usited States retailer R, Macy and Co
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BRITISH aero-engine maker Rolls-
Royce Plc today warned of staff cuts
after its 1991 pre-tax profits nosedived
due to recession in the airline industry,
and showed little sign of improvement.

Profits fell to £51 million (8A117.7 million).
slightly below industry analysts' estimates.
from £176 million ($A406.6 million).

But the group pleased the London share-
market with an unchanged dividend of 7.25
pence a share.

The company said sales fell by 4 per cent
to £3.5 billion ($A8.1 billion) as a result of a
downturn in the civil and military aero-
space markets. ;

Rolls-Royce chairman Lord Tombs said
conditions during 1992 would continue to
be difficult and further staff cuts would be
required, although at a lower level than in
1991.

The company made 7000 people redun-
dant last year and now employs 55.000.

“The retrenchment measures which we
have taken will begin to show through and
I expect a steady improvement in our per-

formance over the next few years,” he said.
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Retailer shuts
chain stores

From our New York bureau

GIANT United States retailer R.H. Macy and Co
is to close five department stores and almost half
its 106 specialty stores in its first major attempt to
restructure and cut costs since filing for bank-

ruptcy protection in January.
The 134-year-old retailer said today it would close
five of its 24 Magnin stores and 52 smaller specialty

stores.



From our New York bureau

GIANT United States retailer R.H. Macy and Co
is to close five department stores and almost half
its 106 specialty stores in its first major attempt to
restructure and cut costs since filing for bank-
ruptcy protection in January.

The 134-year-old retailer said today it would close
five of its 24 Magnin stores and 52 smaller specialty
stores.

Burdened with a heavy debt load and slumping sales
because of the recession Macy sought protection
under Chapter 11 of the US Bankruptcy Code to allow
it to reorganise and repay its debts.

In a statement, Macy said its specialty stores
provided only 1.2 per cent of its $US6.7 billion in sales
for the year ending last August.

In addition to the Magnin stores Macy will close 34
other specialty stores known as Fantasies as well as
several other smaller stores.

“These actions are important elements in our
realignment and rehabilitation process,” said Macy's
chairman Edward Finkelstein. “They are part of an
ongoing program to reduce expense levels and con-
centrate on our best and most profitable stores.”

Industry analysts said more store closures were
likely even though Macy's said it would proceed with
plans to open new specialty stores and 10 more de-
pariment stores in the next three to four years.




Yamaha chiefs
pay for slump

From Agence France-Presse in Tokyo

SEISUKE Ueshima, the new president of
Yamaha, the vast Japanese musical instrument
manufacturer, has decided to punish directors for
the company’s reduced profits by cutting their
salaries, a spokesman said today.



SEISUKE Ueshima, the new president of
Yamaha, the vast Japanese musical instrument
manufacturer, has decided to punish directors for
the company’s reduced profits by culting their
salaries, a spokesman said today.

The spokesman said the pay cuts would last for six
months with the sharpest reduction of 20 per cent
applied to the salary of Ueshima himself, who
replaced Hiroshi Kawakama last month after a
dispute with the company’s union.

Managing directors will have their salaries cut by 15
per cent, other directors 10 per cent and senior
executlives 5 per cent.

The symbolic gesture by the world's biggest
manufacture of musical instruments follows similar
action by office equipment maker Ricoh Co Ltd.

Ricoh's 23 directors have been ordered to tender
their resignations to take responsibility for their
company’s first loss in four decades.




